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	Featured snapshot report

	Romania
Region: Europe & Central Asia
Income category: Lower middle income
Population*: 21.7 million
GNI per capita (US$)*: 2,920
Informal economy estimate (% GNP)*: 34.4




* Please see the Economy Characteristics methodology for information on sources. 
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Compare All Economies



	Starting a Business (2005)


	The challenges of launching a business in Romania are shown below. Entrepreneurs can expect to go through 5 steps to launch a business over 11 days on average, at a cost equal to 5.3% of gross national income (GNI) per capita. There is no minimum deposit requirement to obtain a business registration number. 


	Indicator
	Romania
	Region
	OECD

	Procedures (number)
	5
	9.6
	6.5

	Time (days)
	11
	36.4
	19.5

	Cost (% of income per capita)
	5.3
	13.5
	6.8

	Min. capital (% of income per capita)
	0.0
	49.1
	41.0


	Details | Compare All Economies


	Dealing with Licenses (2005)


	The steps, time, and costs of complying with licensing and permit requirements for ongoing operations in Romania are shown below. It takes 15 steps and 291 days to complete the process, and costs 187.7% of income per capita.


	Indicator
	Romania
	Region
	OECD

	Procedures (number)
	15
	21.4
	14.1

	Time (days)
	291
	251.8
	146.9

	Cost (% of income per capita)
	187.7
	668.9
	75.1


	Compare All Economies


	Hiring & Firing Workers (2005)


	The difficulties that employers in Romania face in hiring and firing workers are shown below. Each index assigns values between 0 and 100, with higher values representing more rigid regulations. The Rigidity of Employment Index is an average of the three indices. For Romania, the overall index is 59.


	Indicator
	Romania
	Region
	OECD

	Difficulty of Hiring Index
	67
	34.5
	30.1

	Rigidity of Hours Index
	60
	56.9
	49.6

	Difficulty of Firing Index
	50
	41.5
	27.4

	Rigidity of Employment Index
	59
	44.3
	35.8

	Hiring cost (% of salary)
	34.0
	29.6
	20.7

	Firing costs (weeks of wages)
	98.0
	32.8
	35.1


	Details | Compare All Economies


	Registering Property (2005)


	The ease with which businesses can secure rights to property is measured below. In Romania, it takes 8 steps and 170 days to register property. The cost to register property there is 2.0% of overall property value.


	Indicator
	Romania
	Region
	OECD

	Procedures (number)
	8
	6.5
	4.7

	Time (days)
	170
	127.1
	32.2

	Cost (% of property value)
	2.0
	3.0
	4.8


	Details (PDF) | Compare All Economies


	Getting Credit (2005)


	Measures on credit information sharing and the legal rights of borrowers and lenders in Romania are shown below. The Legal Rights Index ranges from 0-10, with higher scores indicating that those laws are better designed to expand access to credit. The Credit Information Index measures the scope, access and quality of credit information available through public registries or private bureaus. It ranges from 0-6, with higher values indicating that more credit information is available from a public registry or private bureau.


	Indicator
	Romania
	Region
	OECD

	Legal Rights Index
	4
	5.6
	6.3

	Credit Information Index
	4
	2.5
	5.0

	Public registry coverage (% adults)
	1.4
	1.4
	7.5

	Private bureau coverage (% adults)
	1.0
	6.6
	59.0


	Compare All Economies


	Protecting Investors (2005)


	The indicators below describe three dimensions of investor protection: transparency of transactions (Extent of Disclosure Index), liability for self-dealing (Extent of Director Liability Index), shareholders’ ability to sue officers and directors for misconduct (Ease of Shareholder Suits Index) and Strength of Investor Protection Index. The indexes vary between 0 and 10, with higher values indicating greater disclosure, greater liability of directors, greater powers of shareholders to challenge the transaction, and better investor protection.


	Indicator
	Romania
	Region
	OECD

	Disclosure Index
	8
	4.5
	6.1

	Director Liability Index
	5
	4.3
	5.1

	Shareholder Suits Index
	4
	5.6
	6.6

	Investor Protection Index
	5.7
	4.8
	5.9


	Paying Taxes (2005)


	The effective tax that a medium size company in Romania must pay or withhold within a year is shown below. Entrepreneurs there must make 62 payments, spend 188 hours, and pay 51.1% of gross profit in taxes.


	Indicator
	Romania
	Region
	OECD

	Payments (number)
	62
	46.9
	16.9

	Time (hours)
	188
	431.5
	197.2

	Total tax payable (% gross profit)
	51.1
	50.2
	45.4


	Compare All Economies


	Trading Across Borders (2005)


	The costs and procedures involved in importing and exporting a standardized shipment of goods in Romania are detailed under this topic. Every official procedure involved is recorded - starting from the final contractual agreement between the two parties, and ending with the delivery of the goods.


	Indicator
	Romania
	Region
	OECD

	Documents for export (number)
	7
	7.7
	5.3

	Signatures for export (number)
	6
	10.9
	3.2

	Time for export (days)
	27
	31.6
	12.6

	Documents for import (number)
	15
	11.7
	6.9

	Signatures for import (number)
	10
	15.0
	3.3

	Time for import (days)
	28
	43.0
	14.0


	Compare All Economies


	Enforcing Contracts (2005)


	The ease or difficulty of enforcing commercial contracts in Romania is measured below. It takes 43 steps and 335 days to enforce contracts there. The cost of enforcing contracts is 12.4% of debt.


	Indicator
	Romania
	Region
	OECD

	Procedures (number)
	43
	..
	17.4

	Time (days)
	335
	..
	29.6

	Cost (% of debt)
	12.4
	..
	..


	Details | Compare All Economies


	Closing a Business (2005)


	The time and cost required to resolve bankruptcies is shown below. In Romania, the process takes 4.6 years and costs 9% of the estate value. The recovery rate, expressed in terms of how many cents on the dollar claimants recover from the insolvent firm, is 17.52.


	Indicator
	Romania
	Region
	OECD

	Time (years)
	4.6
	3.5
	1.5

	Cost (% of estate)
	9
	14.0
	7.4

	Recovery rate (cents on the dollar)
	17.5
	29.8
	73.8


Starting a BusinessRomania
	Starting a Business — Romania
The following table summarizes the procedures required to register a firm in Romania. The details lists all the procedures and costs associated with setting up a business. The local partners lists survey participants. See the methodology for description of indicators. Click excel version for a copy of the data in Microsoft Excel.
	[image: image3.png]



	[image: image4.png]



[image: image5.png]



Top of Form

[image: image6.wmf]

select an economy


Bottom of Form

[image: image7.png]






	Nature of Procedure (2005)
	Proc #
	Duration (days)
	US$ Cost

	Reserve company name
	1
	1
	11.99

	Obtain proof of funds 
	2
	1
	0.00

	Obtain certificate of fiscal record
	3
	5
	5.45

	Register at the Unique Office
	4
	3
	136.46

	Register with the labor authorities
	5
	1
	0.00

	Totals:
	5
	11
	$153.90


 

STANDARDIZED COMPANY
Legal Form: Societate cu rspundere limitat - Limited Liability Company 

Minimum capital requirement: ROL 2,000,000
City: Bucharest
 
Note: as of 1 July 2005, the national currency in Romania shall be RON instead of ROL. 
 
Registration Requirements:
 

	Procedure 1. Obtain a certificate from the Trade Registry proving the availability of the proposed company name and make a reservation of the name.

	Time to complete: 1 day

	Cost to complete: ROL440,000

	Comment:            The certificate obtained is valid for a period of 3 months.

	 

	Procedure 2. Deposit funds in a bank, obtain a document confirming bank deposit of sufficient funds.

	Time to complete: 1 day

	Cost to complete: bank commission ranges from zero to 0.5% of capital.

	 

	Procedure 3. Obtain a certificate of fiscal record from the company associates and the legal representatives from the public finance department of municipality.

	Time to complete: 5 days

	Cost to complete: ROL50,000 for standard process, ROL200,000 for expedite process

	Comment:            Companies are required to apply for the certificate from general department for public finances of the respective county or Bucharest municipality, in which the tax payer has its domicile, residence or registered office. The certificate is only valid for 15 days. 

	The procedure takes from 10 working days for the standard process and 5 working days for emergency.

	 

	Procedure 4. Register with the Unique Office (Biroul Unic) of trade registry Registrul Comertului (BASC), Bucharest Tribunal. Also obtain court registration, publication of notice, and registration for statistical purposes and social security.

	Time to complete: 3 days

	Cost to complete: ROL366,000 (stamp duty) + ROL1,200,000 (registration fee) + ROL 300,000 for each mandatory element of the basic information of the company to be registered, such as social capital, firm, associates, administrators, headquarters, main object of activity + ROL 850,000/32 lines publication fee in the Romanian Official Gazette + ROL 300,000 for filing with the Trade Registry + ROL 392,500 liquidation fund fee + ROL 100,000 for obtaining the Single Registration Code.

	Comments:           The registration certificate also comprises the unique code of fiscal registration, granted by the Ministry of Public Finances The issuing of the code of fiscal registration attests if that the respective commercial company is recorded as payer of the value added tax, corporate tax and income tax. To obtain the unique code of registration, the data contained in the registration request are transmitted per officio to the Ministry of Public Finances; based on the data mentioned above, the Ministry of Public Finances grants the unique code of registration within 8 hours. According to the law, together with the performance of the registration, an excerpt of the certificate of the appointed judge is sent, per officio, to the Regie autonome (Official Gazette) for publication in the Official Gazette, part IV.

	New time limits that expedite the incorporation process have recently been put in place through Law 359/2004 regarding the registration procedures with the Trade Registry and for tax purposes of individuals, family partnerships and legal entities and the authorization procedure for legal entities (in force starting October 12, 2004) and its subsequent amendment through Government Emergency Ordinance 75/2004. The registration certificate of registration is issued within 3 days. 
With respect to the process of authorizing the company's activities, only an affidavit form (Rom. Declaratie-tip pe propria raspundere) duly signed by the shareholders/associates or directors, stating, as the case may be, that the company: (i) will not carry out any of its declared activities at its main or secondary headquarters for a period of maximum 3 years; or (ii) is in conformity with the legal operating requirements prescribed by the specific legislation for its contemplated object of activity, will have to be submitted. Based on the affidavit form, the Trade Registry Single Office (Rom. Biroul Unic din cadrul Registrului Comertului), issues a certificate of status (Rom. Certificat constatator), accompanying the certificate of registration or, in case of a change in the declared object of activity, the certificate of entries (Rom. Certificat de mentiuni). This certificate of status replaces the appendix to the certificate of registration that used to list all the required operating permits.
The affidavit forms mentioned above are transmitted by the Trade Registry to the competent public authorities within 3 days as from the company registration, in order for the said authorities to verify the conformity of the affidavit forms content. Should the competent authorities acknowledge that the legal operating requirements are not accomplished, they grant to the company a period within which the company is compelled to remedy the respective irregularities.

	 

	Procedure 5. Register the employees contracts with the Territorial Labor Inspectorate (TLI)

	Time to complete: 1 day

	Cost to complete: no charge

	Comment:            Each individual work contract must be registered with the Territorial Labor Inspectorate within 20 days from its conclusion. Labor booklets (Rom. Carnet de Munca) are still used as the main employee's official document which indicates the duration of employment, seniority with one employer, seniority in the same position/specialty, base salary history and other relevant information of each employee. It is kept and filled by the Territorial Labor Inspectorate, which will charge the employer a fee of 0.75% of the monthly salaries fund (the total aggregate amount of employees' gross salaries).


	Hiring & Firing Workers — Romania
Hiring and Firing indices are based on responses to survey questions. The table below shows these responses for Romania. 

The local partners lists survey participants. See the methodology for description of indicators. The specifics of methodology can be found in the detailed explanation of coding (PDF, 46 KB). Click excel version for a copy of the data in Microsoft Excel.
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	Hiring and Firing Indicators (2005)
	Answer
	Score

	Difficulty of Hiring Index
	67

	Can term contracts be used only for term tasks?
	Yes
	1

	What is the maximum duration of term contracts? (in months)
	18
	1.00

	What is the ratio of mandated minimum wage to the average value added per worker?
	0.24
	0.00

	Rigidity of Hours Index
	60

	What is the maximum number of working hours allowed in a day?
	10
	1

	What is the maximum number of working days per week?
	5
	1

	Are there restrictions on night work?
	No
	0

	Are there restrictions on "weekly holiday" work?
	Yes
	1

	What is the annual leave for an employee with 20 years of seniority? (in days)
	20
	0

	Difficulty of Firing Index
	50

	Is redundancy considered a “fair” ground for dismissal?
	Yes
	0

	Must the employer notify a third party before dismissing one redundant employee?
	Yes
	1

	Must the employer obtain an approval of a third party to dismiss one redundant worker?
	No
	0

	Must the employer notify a third party prior to a collective dismissal?
	Yes
	1

	Must the employer obtain an approval of a third party prior to a collective dismissal?
	No
	0

	Does the law mandate retraining or replacement prior to dismissal?
	Yes
	1

	Are there priority rules applying to dismissal or lay-offs?
	Yes
	1

	Are there priority rules applying to re-employment?
	Yes
	1

	Rigidity of Employment Index
	59

	Hiring cost (% of salary)
	34.0

	What is the notice period for redundancy dismissal after 20 years of continuous employment? (weeks of salary) 
	
	12

	What is severance pay for redundancy dismissal after 20 years of employment? (months of salary)
	
	20

	What is legally mandated penalty for redundancy dismissal? (weeks of salary)
	
	0

	Firing costs (weeks of wages)
	98.0


Note: The first three indices measure how difficult it is to hire a new worker, how rigid the regulations are on working hours, and how difficult it is to dismiss a redundant worker. Each index assigns values between 0 and 100, with higher values representing more rigid regulations. The overall Rigidity of Employment Index is an average of the three indices.


	Enforcing Contracts — Romania
The table below examines the process of enforcing contracts in Romania. Enforcing contracts details provide more information for each country. The local partners lists survey participants. See the methodology for description of indicators. Click excel version for a copy of the data in Microsoft Excel.
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	Nature of Procedure (2005)
	Indicator

	Procedures (number)
	43

	Total Time (days)
	335

	Filing period (days)
	30

	Judgment period (days)
	215

	Enforcement period (days)
	90

	Cost (% of debt)
	12.4
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