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The mergers and acquisitions totalled USD 5.8 bln in 2005 in Romania

The telecommunication sector is the leader of the top values of the transactions through the acquisition of MobiFon-Connex by Vodafone.
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The interest stirred by the foreign investors for the Romanian assets was fully demonstrated in the past year, when the value of the mergers and acquisitions made on the Romanian market was four times bigger compared to 2004. According to a PriceWaterhouseCoopers survey, the value of the mergers and acquisitions made last year on the Romanian market was USD 5.8 bln, Romania rising two positions, on the fourth place, in the top countries from Central and Eastern Europe, behind Russia, the Czech Republic and Poland.

The number of the transactions from the private sector increased in 2005 to 117, vs. 42 in 2004 and 33 in 2003, shows the survey of the consultancy company. The classification refers to the transactions made public, and does not include the privatisations.

“This evolution does not only represent a growth of 313 per cent against 2004, it also places Romania among the first three countries of the region from the point of view of the growth rate,” reads the survey.

The foreign investments represented 72 per cent of the total number of transactions, much above the European average of 40 per cent, which points to the preference of the Romanian companies for foreign strategic partners. In the top investment value, Great Britain in on the first place, with USD 2.6 bln, the main project belonging to Vodafone International Holdings, with USD 2.5 bln.

France ranks second with USD 625.6 M, the most significant investor being FranceTelecom with USD 523 M (the takeover of an additional package of around 20 per cent of the Orange Romania stake - editorial note), while the United States are on the third position with USD 457.8 M, after the investment of USD 407 M made by LibertyGlobal (for the takeover of Astral by UPC - editorial note).

From the point of view of the number of transactions made, the most active sectors were the processing industry - 17, the financial services and the services with 16 transactions each.

Some of the notable transactions in the financial services sector are the acquisition of Tiriac Bank by HVB and the takeover of 70.7 per cent of Omniasig by Wiener Staedtische Allgemeine Versicherung AG. The telecommunications sector is the leader in the top transaction values, holding 62 per cent of the estimated total value of the Romanian merger and acquisition market, through the acquisition of MobiFon-Connex by Vodafone.

The survey draws up also an inventory of the privatisations made in 2005, their value reaching USD 4.9 bln. The chief contribution to this amount is represented by the takeover of 61.88 per cent of the shares of the Romanian Commercial Bank (BCR) by Erste Bank for EUR 3.75 bln. Other important privatisations were the investments of USD 326 M in the acquisition of the majority stakes of two of the chief distributors of energy. Electrica Oltenia and Electrica Moldova were sold to Ceske Energeticke Zavody (CEZ) and, respectively, to E.ON AG.

”The privatisation of the other three distributors of energy and of the energy plants, and the possible listing of the companies from the gas generation and transmission sector are expected in 2006,” mentions the survey.

The value of the gas distribution companies, of the energy distributors, and of BCR pushed Romania on the first place in the region, along with Ukraine, the value of the investments in privatisations being USD 4.9 bln in 2005.

As far as the privatisations in the region are concerned, the value increased by 84 per cent against 2004, to USD 22.8 bln, although the number of operations dropped by 19 per cent.

Of the total regional mergers and acquisitions, the privatisations account for 25 per cent, the biggest investments being made in Ukraine, Romania, the Czech Republic and Hungary.
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