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	OPPORTUNITY ROMAINA

Huge software investments in Romania



	· Top 5 cities for IT investments: Bucharest,  Timisoara, Cluj, Iasi and Brasov

· Bucharest is on top because it has bigger population, more companies, more universities
· IBM, Amazon, Oracle, Hewlett-Packard intend to invest in Romania hundred of million euros for hardware and software

· Timisoara and Iasi became important centers in the last years, because of small production costs, lower then in Bucharest. 

· By the number of specialists, Iasi comes immediately after Bucharest, with a huge potential to launch extremely skilful people. Alexandru Ioan Cuza University and Gheorghe Asachi Tecnical University produce hundreds of extraordinary graduates every year, out of which 10% are exceptional. 
· Labor force from Timisoara and Cluj was already absorbed by companies such as Alcatel and Siemens. 

· Iasi is the place for IT investments, in spite of the fact that it still has issues in terms of office space and infrastructure, which makes hard the access of IT companies in the area. 

· The largest percentage of the soft and hardware production, 95%, is done for abroad
· IT salaries are 3 times lower than the EU ones. A programmer is paid here with 1000 euro, whereas in EU with 3000 or more.
· There are different salaries between Bucharest, Iasi and Timisoara. For example, in Bucharest you get mobile phone or car. Nothing similar in Iasi. Salaries are 10-15% higher in Bucharest than Iasi. In Timisoara the salaries tend to be higher because of the lack of trained personnel; specialist are harder to find; head-hunting exists here. 

· Huge projects are expected now, in view of EU accession. 
· Andrew Herdener, Senior Public Relations Manager la Amazon.com.: we have a center in Iasi, with 20 employees; we’ll be hiring other IT specialist for it; in Iasi there are lots of good programmers. This is one of the reasons we chose Iasi as our location. 

· Siemens VDO too opened a center in Iasi at the beginning of the year and will hire massively until September. We have 20 employees now, and will hire 100 more IT specialists until September. We have 1200 specialist in Timisoara. (Ioan Toncean, manager Siemens VDO in Iasi). 
· If the German producer handles software and hardware development in the auto domain, other companies conceive personalized software for international brands. Synergy implemented a software which calculates the salary depending on the employees accomplishments. IBM, General Electric, Hewlett Packard, or important US investment funds paid a lot for this software. 

· Mobile telephony made the IT sector explode in the last years.  According to The European Information Technology Observatory (EITO), the growth rate for Romania in 2004 was 22% for IT market and 18% for software and services. Other reports on specific segments: 26% for ERP market and 28% for IT services. In the same period, the number of software and services companied went beyond 10.500, a 25% growth. The number of employees also increased: almost more than 7.000 new specialists, total number 32.250. “Opposed to 1997, in 2004 software and services industry produced and sold 10 times more, added to the PIB a value 13 times larger and employed 4,4% more people, which were 2.5% better paid and whose productivity increased 3 times. 

· IT companies in Bucharest have 4 times higher turnover than the rest of the cities in Top 5. 

County
Turnover, mil $ 

Number of companies 

Total number of employees 

Percentage of the total turnover % 

Percentage of the total number of employees in the sector.% 

Value added/Turnover 

Turnover in software development 
1. BUCURESTI 

480,1 

3.064 

11.303 

62,6% 

44,7% 

37% 

50% 

2. TIMIS** 

52,7 

395 

2.001 

6,9% 

7,9% 

57% 

81% 

3. CLUJ** 

35,7 

538 

1.615 

4,7% 

6,4% 

40% 

46% 

4. IASI 

21,0 

281 

849 

2,7% 

3,4% 

38% 

24% 

5. BRASOV 

20,5 

472 

1.317 

2,7% 

5,2% 

53% 

67% 



Note: ** according to ANIS, Timisoara is a closed market, in terms of available resources. Cluj will be soon in the same situation, which leaves Iasi as a perfect place for IT companies. 
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